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INDEPENDENT AUDITORS® REPORT

To the Board of Trustees of
Reclamation District 900, California
West Sacramento, California

We have audited the accompanying financial statements of the governmental activities of
Reclamation District 900, California. (the District) as of June 30. 2014 and 2013. which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America: this
includes the design, implementation. and maintenance of internal control relevant 10 the
preparation and fair presentation of financial statements that are free from material misstatement.

whether due 1o fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits.  We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. and the Siate
Controller’s Audit Requirements for California Special Districts. Those standards require that we
plan and perform the audit to obtain rcasonable assurance about whether the financial statements

are free from material misstatement.

An audit involves performing procedures to ohtain audit evidence about the amounts and
disclosures in the financial statements. The procedures sclected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments. the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We belicve that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects.
the respective financial position of the governmental activities and cach major fund of
Reclamation District 900, California as of June 30, 2014 and 2013, and the respective changes in
financial position thereof for the years then ended in accordance with accounting principles
generally accepted in the United States of America, as well as accounting systems prescribed for
special districts by the Office of the California State Controller.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District’s basic financial statements as a whole. The supplementary
information. as listed in the Table of Contents, is presented for purposes of additional analysis.
and is not a required part of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures. including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated. in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January
29, 2015, on our consideration of the District’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations. contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on intemal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.

CROPPER ACCOUNTANCY CORPORATION
WALNUT CREEK, CALIFORNIA
January 29, 2013
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RECLAMATION DISTRICT 908, CALIFORNIA
Statemunis of Net Position
June 30. 2014 and 2013

ASSETS
Govemnmental Activiiies
ASSETS. 2014 23
Cash and cash cquivalens 5 2316927 % 1.990.051
Accounts receivable 97248 83.500
Prepaid expenses and other 12,371 10.750
Capilal asscls. net 12.547.226 12,844,103
TOTAIL ASSETS 5 14,973.772 s 14.934.504
LIABILITIES AND NET POSITION
CURRENT LIARILITIES -
Accounts payvable and accrued expenscs § 4800 5 12688
[.ONG TERM LIABILITIES -
Compensaled absences payahle o 38545 _ALEaT
Total labilites 43445 84,491
NLT POSITION
Invested m capital assets, net of $-0- relnted debt 12.547.226 12 8441013
Unrestricied 2383101 2035811
Total nel position 14.930.327 14879914
FOTAL LIABILITIES AND NET POSIT10ON i 14.973.772 5 14.954.404

The accompanying notes ure an micgral part of these financial statements
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RECLAMATION DISTRICT 900, CALIFORNIA

Balance Sheets - Governmemtal Fund
June 30, 2014 and 2013

ASSETS
Cash and cash equivalents
Assessments receivable
Prepaid expenses and other

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES -
Accounts payable and accrued expenses

FUND BALANCE -

Unreserved {operations)
Assigned

TOTAL LIABILITIES AND FUND BALANCE

The accompanying notes are an integral part of these financial statements.
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Governmental Fund

2014 2013
2,316,927 1,996,051
97,248 83.500
12,371 10.750
2,426,546 2,090,301
4,900 12.688
2.288.816 1,945,213
132.830 132.400
2,421,646 2.077,613
2,426,546 2,090,301




RECLAMATION DISTRICT 900, CALIFORN1A
Reconciliation of the Balance Sheets of
Governmental Fund to the Statements of Net Position - Government-wide
June 30. 2014 and 2013

2014 2013
TOTAL GOVERNMENTAL FUND BALANCE 3 2421646 § 2077613
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES
BUT NOT INCLUDED IN THE GOVERNMENTAL FUND:
Nonfinancial resources -

Capital assets, net of accumulated depreciation 12,547,226 12.844,103

Long-term tiabilities, consisting of compensated absences payable,

are not due and payable in the current period and, therefore. are not

reported as liabilities in the governmentat funds (38,545) (41.802)
NET POSITION OF GOVERNMENTAL ACTIVITIES § 14930327 0§ 14,879,914

The accompanying notes are an integral part of the financial statements
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RECLAMATION DISTRICT 900, CALIFORNIA
Statements of Revenues, Expenditures, and Changes

in Fund Balance - Governmental Fund
Years Ended June 30, 2014 and 2013

REVENUES:
Property assessments
Maintenance fee from JPA
Interest
Other

Total revenues

EXPENDITURES:
Ilood Protection:
Operations
Administration
Capital outlay and maintenance

Total expenditures
CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Governmental Fund

2014 2013
i 570,949 $ 567307
587.326 562,301
6,134 4872
30,447 29,603
1,194,856 1,164,083
336,160 418.334
426.534 437,009
88,129 105,633
850,823 960.976
344.033 203.107
2,077,613 1.874.506
§  2.421,646 § 2,077,613

The accompanying notes are an integral part of the financial statements
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RECLAMATION DISTRICT 900, CALIFORNIA

Reconciliation of Statements of Revenues, Expenditures, and Changes in Fund Balances

to the Statements of Activities
Years Ended June 30. 2014 and 2013

2014
CHANGE IN FUND BALANCE - GOVERNMENTAL FUND 3 344.033

AMOUNTS REPORTED IN GOVERNMENTAL ACTIVITIES IN THE
STATEMENT OF NET POSITION IS DIFFERENT BECAUSE:

Governmental fund report capital outlay as expenditures.

However, in the statement of activities, the cost of thase
assels are allocated over their estimated useful iives and

reported as depreciation expense:
Additions to capital assets, net of reclassification of deposit on

capital projects -

Current year depreciation expense (296.877)

Receivables not received within 90 days subsequent to fiscal vear end
are not considered financial resources

Change in the liability for compensated

absences is not recorded as cxpenditures in the

governmental funds because they are not expected to be

liquidated with current financial resources. 3.257

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES g 50.413

)

2013
203.107

8.602,854
(113.773)

8,693,991

The accompanying notes are an integral part of the financial statements



RECLAMATION DISTRICT 900, CALIFORNIA
Notes 1o Financial Statements
Years Ended June 30, 2014 and 2013

1. DESCRIPTION OF THE DISTRICT AND SIGNIFICANT ACCOUNTING POLICIES

The District
Reclamation District 900, California (the “District™) was created by Act of the Legislature in the

Statutes of 1911. The District is situated in Yolo County. The District operates under the laws
of the Water Code of the State of California. Division 15. Sections 50000 through 53900. The
District is governed by a Board of Trustees consisting of five land owners within the District.

Reporting Entity

The District has reviewed criteria to determine whether other entities with activities that benefit
the District should be included within its financial reporting entity. The criteria include, but are
not limited to, whether the entity exercises oversight responsibility (which includes financial
interdependency, selection of governing authority, designation of management, ability to
significantly influence operations and accountability for fiscal matters), the scope of public

service and a special financing relationship.

The District has determined that no other outside entity meets the above criteria, and therefore.
no apency has been included as a component unit in the District’s financial statements. In
addition, the District is not aware of any entity that would exercise such oversight responsibility
that would result in the District being considered a component unit of that cntity.

Basis of Presentation
The accounting policies of the District conform to generally accepted accounting principles. as
applicable to governmental units. As required by GASB Statement No. 34, the basic financial

statements of the District are comprised of the following:

=  Government-wide financial stalcments
*  Government fund financial statements
= Notes to the basic financial statements

Government-wide financial statements — The statement of net assets and the statement of
activities display information about the District as a whole, These statements include the

financial activities of the primary government.

The government-wide statements are prepared using the ccononiic resources measurement focus.
Such is the same approach used in the preparation of the fund financial statements but differs
from the manner in which governmental fund financial statements are prepared. Governmental
fund financial statements, therefore, include a reconciliation with brief explanations to better
identifv the relationship between the government-wide statements and the statements for

governmental funds.

The government-wide statement of activities presents a comparison between direct expenses and
program revenues for each function or program of the District’s governmental activities. Direct
expenses are those that are specifically associated with a service, program, or department and
are, therefore, clearly identifiable to a particular function.

9



RECLAMATION DISTRICT 900, CALIFORNIA
Notes 1o Financial Statements
Years Ended June 30. 2014 and 2013

Fund financial statements - Fund financial statements report more detailed information about
the District. The focus of governmental fund financial statements is on major funds rather than

reporting funds by type.

The accounting and financial reporting trcatment applied to a fund is determined by its
measurement focus. All governmental fund types are accounted for using a flow of current
financial resources measurement focus. The financial statements for governmental funds include
a Balance Sheet, which generally includes only current assets and current liabilities, and a
Statement of Revenues, Expenditures, and Changes in Fund Balance, which reports on the
sources (i.e. revenues and other financing sources) and uses (i.e. expenditures and other
financing uses) of current financial resources. Currently, the District has only one govemmental

fund, the general fund.

As the District does not operate on a fee-for-service basis, but rather {rom properly assessments.
the accompanying financial statements are presented as a governmental fund basis. rather than on

a proprictary fund basis.

The General Fund is the general operating and maintenance tund of the District. [t is used to
account for all financial resources except those required to be accounted for in another fund. As
of June 30, 2014 and 2013, the entire fund balance is considered unreserved except for $132.830
and $132,400, respectively, which has been assigned by the board for contingency purposes.

All proprietary fund types are accounted for on a {low of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the operation of
these funds are included on the Statement of Governmental Fund Net Assets. The Statement of
Revenues, Expenditures, and Changes in Fund Net Assets presents increases (i.e. revenues) and
decreases (i.e. expenses) in net assets. The Statement of Cash Flows of a proprietary fund
provides information about how the District finances and meets the cash flow needs of its

proprietary activities.

The District applies all applicable Financial Accounting Standards Board (FASB)
pronouncements issued on or before November 30. 1989 and all Govemmental Accounting
Standards Board (GASB) pronouncements in accounting and reporting for its proprietary
operations.

The District has no proprietary funds as of June 30, 2014 and 2013.

Basis of Accounting
Basis of accounting refers to when transactions are recorded in the financial records and reported

in the financial statements. Government-wide financial staternents are prepared using the accrual
basis of accounting. Government fund financial statements use the modified accrual basis of
accounting. Proprietary funds use the accrual basis of accounting,.



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30. 2014 and 2013

Revenues — Exchange and Non-exchange Transactions -~ Revenues resulling from
exchange transactions, in which each party gives and receives essentially cqual value. arc
recorded under the accrual basis when the exchange takes place. Under the modified accrual
basis, revenue is recorded in the fiscal year in which the resources are measurable and
become available. “Available” means the resources will be collected within the current fiscal
vear or are expected to be collected soon enough thereafter to be used to pay liabilities of the

current fiscal year.

Non-exchange transactions are those in which the District receives value without directly
giving equal value in return, such as property taxes. Under the accrual basis. revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Under the
modified accrual basis, revenue from non-exchange transactions must also be available

before it can be recognized.

Deferred Revenue — Deferred revenue arises when assets are received before revenue
recognition criteria have been satisfled. On governmental fund financial statements.
receivables associated with non-exchange transactions that will not be collected within the
availability period have been offset with deferred revenue.

Expenses/Expenditures — Under the accrual basis of accounting, expenses are recognized at
the time they are incurred. However, the measurement focus of governmental fund
accounting is on decreases in the net financial resources (expenditures) rather than expenses.
Expenditures are generally recognized in the accounting period in which the related fund
liability is incurred, if measurable. Allocations of cost. such as depreciation and
amortization, are not recognized on governmental fund financial statements, [n addition, in
governmental fund statements, additions to fixed assets are charged to expense in the year of
acquisition instead of capitalized as fixed assets and depreciated over their estimated useful
lives.

Fund Accounting

The accounts of the District are organized on the basis of a general fund, which is considered to
be a separate accounting entity. The operations of the fund are accounted for with a separate set
of self-balancing accounts that comprise its assets, liabilities, fund balance, revenues, and
expenditurcs or expenses, as appropriate. District resources are allocated to and accounted for in
the fund based upon the purpose for which they are to be spent and the means by which spending
activities are controlled. The District’s currently has only one governmental fund, the general

fund.

Assessments
The District calls for an annual assessment for revenuc to continue its reclamation functions

based on an assessment valuation of the District. An assessment was levied for $.020 on cach
$100 of the Reclamation District 900 assessment valuation roli. Yolo County bills and collects
the assessments and credits the general fund account maintained by the County Treasurer. for
50% in December, 45% in April, and 5% in June.

11



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30, 2014 and 2013

Budgets and Budgetary Accounting
State law does not require the District’s governing board to adopt a budget. The District’s

governing board adopts a budget each year. which is used as a management tool.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense/expenditure) until then. The District had
no deferred outflows of resources to report in the fiscal years ended June 30, 2014 and 2013,

in addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to future period(s) and.
accordingly, will not be recognized as an inflow of resources (revenue) unti! such time. The
District had no deferred inflows of resources to report in the fiscal years ended June 30, 2014 and

2013.

Cash and Cash Equivalents
The District considers all highly liquid investments with a maturity of three months or less at the

time or purchase to be cash equivalents.

Capital Assets

Capital assets, which include a pump station and various types of cquipment, are recorded as
assels in the government-wide financial statements. For the fund financial statements. capital
outlays are recorded as expenditures of the general fund. Capital assets are recorded at historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair value at
the date of donation and recorded as capital contributions in the accompanying f{inancial
government-wide financial statements.

The District’s capitalization thresholds are $2,500 for office equipment. $5,000 for field
equipment, $50,000 for pumps and improvements, and $100,000 for infrastructure assets.
Maintenance and repairs are charged to operations when incurred. Betterments and major
improvements that significantly increase the values, change capacities, or extend the useful lives
are capitalized. Upon sale or retirement of fixed assets, the cost and the related accumulated
depreciation, as applicable, are removed from the respective accounts and any resulting gain or
loss is included in the results of operations.



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30, 2014 and 2013

Capital assets are depreciated or amortized using the straight-line method over the following
estimated useful lives:

AssetClass  Yars
Machinery and equipment 7
Vehicles 8
Generators 20
Pump Stations 50

Compensated Absences
Accumulated unpaid employee vacation benefits as well as 25% of untaken sick leave benefits

are recognized as a long-term hability of the District on the government-wide financial
statements. The General Fund generally liquidates compensated absences. The balance at June
30, 2014 and 2013 was $38,545 and $41,802, respectively.

Use of Estimates
The preparation of financial statements in conformity with gencrally accepted accounting

principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Subsequent Events
Management has evaluated subsequent events through January 29, 20135, the date upon which the

financial statements were avaiiable to be issued.

New Accounting Pronouncements

In June of 2012, GASB issued GASBS No. 68. Finuncial Reporting for Pension Pluns — an
Amendment of GASB Statement No. 27. The primary objective of this Statement is to improve
accounting and financial reporting by state and local governments for pensions. This Statement
replaces the requirements of Statement No. 27, dccounting for Pensions by State und Local
Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures,
as they relate to pensions that are provided through pension plans administered as trusts that meet
certain criteria relating to irrevocable contributions, dedicated plan assets. and protection of plan
assets from creditors. The requirements of Statements 27 and 50 remain applicable for pensions

that are not covered by the scope of this Statement.

Note disclosure and required supplementary information requirements about pensions also are
addressed. Distinctions are made regarding the particular requirements for employers based on the
number of employers whose employees are provided with pensions through the pension plan and
whether pension obligations and pension plan assets are shared. Employers are classified into
categories. Cost-sharing employers, such as the District, are those whose employees are provided
with defined benefit pensions through cost-sharing multiple-employer pension plans. Cost-sharing
plans are pension plans in which the pension obligations to the employees of more than one

13



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30, 2014 and 2013

employer are _pooled and piah assets can be used to pay the benefits of the _efﬁﬁl;)/écs of any_
employer that provides pensions through the pension plan.

Cost-sharing emplovers
In financial statements prepared using the economic resources measurement focus and accrual

basis of accounting, a cost-sharing employer that does not have a special funding situation is
required to recognize a liability for its proportionate share of the net pension liability (of all
employers for benefits provided through the pension plan)-the collective net pension liability. An
employer’s proportion is required 1o be determined on a basis that is consistent with the manner in
which contributions to the pension plan are determined, and consideration should be given to
separate rates, if any, related to separate portions of the collective net pension liability.

In addition. the effects of (1) a change in the employer’s proportion of the collective net pension
liability and (2) differences during the measurement period betwecn the employer’s contributions
and its proportionate share of the total of contributions from employers included in the collective
net pension liability are required to be determined. These effects are required to be recognized in
the employer’s pension expense in a systematic and rational manner over a closed period equal to
the average of the expected remaining service lives of all employees that are provided with
pensions through the pension plan (active employees and inactive employees). The portions of the
effects not recognized in the employer’s pension expense are required to be reported as deferred
outflows of resources or deferred inflows of resources related to pensions. Employer contributions
to the pension plan subsequent to the measurement date of the collective net pension liability also
are required to be reported as deferred outflows of resources related to pensions.

A cost-sharing employer is required to recognize pension expense and report deferred outflows of
resources and deferred inflows of resources related to pensions for its proportionate shares of
collective pension expense and collective deferred outflows of resources and deferred inflows of

resources related to pensions.

This Statement requires that notes to [inancial statements of cost-sharing employers include
descriptive information about the pension plans through which the pensions are provided. Cost-
sharing employers should identify the discount rate and assumptions made in the measurement of
their proportionate shares of net pension liabilities. Cost-sharing employers also should disclose
information about how their contributions to the pension plan are determined.

This Statement requires cost-sharing employers 1o present in required supplementary information
10-year schedules containing (1) the net pension liability and certain related ratios and (2)
information about required contributions, contributions to the pension plan, and related ratios. The
District is required to implement provisions of this Statement for the year ended June 30, 2015
(effective for periods beginning after June 15, 2014). This Statement will not have a material
effect on the financial statements of the District.

In November 2013, GASB issued GASBS No. 71, Pension Transition for Contributions Mude
Subsequent to the Measurement Date — An Amendment of GASB Statement No. 68. This statement
amends paragraph 137 of Statement 68 to require that. al transition. a government recognize a

14



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30, 2014 and 2013

beginning deterred outflow of resources for its pension contributions. if any, made subsequent 10
the measurement date of the beginning net pension liability. Statement 68. as amended. continues
to require that beginning balances for other deferred outilows of resources and deferred inflows
of resources related to pensions be reported al transition only if it is practical to determine all
such amounts. The provisions of this statement are required to be applied simultaneously with
the provisions of Statement 68.

2. CASH AND INVESTMENTS

Cash and investments at June 30, 2014 and 2013 consist of the following:

2014 2013
Cash on hand $ 500 % 500
Deposiis with Financial Institutions 70,135 11.222
Pooled Cash and Investments with County Treasury 2113462 _ 1,984.329
Total Cash and Investments $ 2316927 §.1,996,05]

The District has not adopted an investment policy. The District relies on the Yolo County
Treasury to maintain investments in accordance with the State of California policies.

Yolo County Treasury

As provided for by the California Government Code. the District maintains cash in the Yolo
County Pooled Investment Fund (County Trecasury). The County Treasury pools these funds
with those of other districts in the county and invests the cash. The share of cach fund in the
pooled cash account is separately accounted for and interest earned is apportioned quarterly
to funds that are legally required to receive interest based on the relationship of a fund’s daily
balance to the total of pooled cash and investments.

Investment gains and losses are proportionately shared by the participants as increases or
reductions in earnings. The value of the pool shares in the County Treasury; which may be
withdrawn, is determined on an amortized cost basis, which is different than the fair value of

the District’s portion in the pool.

The County Treasury is authorized 1o deposit cash and invest excess funds by California
Government Code Section 53648 et seq. The funds maintained by the County Treasury are
either secured by federal depository insurance or are collateralized.

The County Treasury is restricted by Government Code Section 53633, pursuant to Scction
53601, to invest in time deposits, U.S. Treasury notes and agency obligations, state registered
warrants and municipal notes, local agency bonds, the State Treasurer’s investment pool,
bankers’ acceptances, commercial paper, negotiable certificates of deposit and repurchase or

reverse repurchase agreements.



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30, 2014 and 2013

The County Treasurer is overseen by the Treasury Oversight Commitleé;_ bursuani to
Government Code, and must adhere to an annual investment policy that prohibits
investments that have the possibility of returning a zero or negative yield if held to maturity.

Investments Authorized by the District’s Investment Policy

The District invests in investment types authorized for the entity by the California
Government Code 53601.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair values to changes in market interest rates. As of June 30, 2014, the
weighted average maturity of investments held in the County Treasury was 370 days.

Credit Risk

Generally. credit risk is the risk that an issuer of an investment will not fulfill its obligation to
the holder of the investment. This risk is measured by the assignment of a rating by the
nationally rccognized statistical rating organization. As of June 30, 2014, the County

Treasury is not rated.

The District has no limitation on the amount that can be invested in any one issuer bevond
that stipulated in the California Government Code.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not recover its deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The District and the
California Government Code do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits, other than the following provision: the
California Government Code requires that a financial institution secure deposits made by
staie and local government units by pledging securities in an undivided collateral pool held
by a depository regulated under state law. The market value of the pledged securities in the
collateral pool must equal at least 1 10% of the total amount deposited by the public agencies.

All bank deposits as of June 30, 2014 and 2013 arc insured by the tederal Depository
Insurance Corporation (FDIC).

Derivative Invesimenis

The District did not directly enter into any derivative investments. Information regarding the
amount invested in derivatives by the County Treasury was not available.
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RECLAMATION DISTRICT 900, CALIFORNIA

Notes to Financial Staternents
Years Ended June 30, 2014 and 2013

Additional disclosure detail required by Government Accounting Siandards Board Statcment
No. 3, No. 31, No. 40, and GASB Technical Bulletin 94-1, regarding cash deposits and
investments, are presented in the financial statements of the County of Yolo for the year

ended June 30, 2014 and 2013.

CAPITAL ASSETS

A summary of current-year changes to capital assets. the total of which is recorded in the
governmenl-wide statements, is shown as follows:

June 30,2013 Additions Disposals June 30, 2014
Pump stations $ 13,129,347 5 - 59.517 5 13.188.864
Construction in progress 39,517 - (59.517) -
Vehicles and equipment 506.974 - - 506,974
13.695,838 - - 13.695,838
Accumulated depreciation {851,735) (296.877) - (1.148.612)
Net capital assets S 12,844,103 § 296,877) - S 12,547.226

17



RECLAMATION DISTRICT 900, CALIFORNIA
Notes to Financial Statements
Years Ended June 30. 2014 and 2013

5. PENSION PLAN

The District provides pension benefits for all of its full-time employces through a defined
contribution plan. In a defined contribution plan, benefits depend solely on amounts
contributed to the plan plus investment earnings. Employees are eligible to participate afier
one year of employment. The District contributes 14% of the employees’ salary each year.
The District’s contributions for each employee (and interest allocated to the employces’
account) are fully vested after six years of continuous service. District contributions for, and
interest forfeited by, employees who leave employment before six years of service are used
to reduce the District’s current-period contribution requirement.

The District’s total payroll in the years ended June 30, 2014 and 2013 was $382.363 and
$371,403, respectively. The District contributed $48.669 and $49,046 for the years ended
June 30, 2014 and 2013, respectively. 1o the plan. The plan is administered through the
Equitable Company.

6. CONTINGENCIES

The District has programs for public liability and property damage. There have been no
settlements related to these programs that exceed insurance coverage during the 2013/14
fiscal year. The District retains the risk for all loss exposure in excess of insurance coverage.
Claims, expenditures, and liabilities are reported when it is probable that a loss has been
incurred and the amount of that loss, including those incurred but not reported, can be

reasonably estimated.
7. RELATED PARTY TRANSACTIONS

During the year ended June 30, 2014, the District transacted business with companies
wherein board members or their family members had ownership interests. Such transactions
have been approved by the Board of Trustees as follows:

Rent (Tumer Land Company) $ 8,700
Fuel (Ramos Oil Company) 30,548
Capital projects and supplies (Ramcon) 15,881

18



SUPPLEMENTARY INFORMATION



6l

(8061 & €190 § TIFPRITS OLFbO6 1 S U9I0LT) S 9p91TkT S 6ISZ8€C § CRSLOIZ S AVIA 40 ANT "IINVIVE ONAA
. YOSELRY SOSTRLRTL OSTEIR | - £19°2L0°C C191L07 £19°2L0°T NVIA A0 DNINNIDAE FINVIVE UN
(180°061) LO1'€07 90660 0L6°6T {(11-oeg) EE0PIE 906601 0L6°6T FOINVIVA AN NI EONVHD
1661t 946'096 L96'T00°1  £06'TRTT rH1TS] £ZH0SR  L96T00T1  £06C8T sauNppUAdya |0
PI0'LY ££9°501 LYozL 000°08¢ 5ISry 62188 LYOTLL 000°08€ odueuANsY pur Sojno jende
£E6°01 600 LER L £HS Lok 80412 €5 9z THYLbE £r5°Cob HOUENSIINUPY
(956°5£) PEE'RI T RLETRE 09£°60F 219 091°9¢€ BLE'TEC 09€°60F suonrsadgy
RONIMM,| pouy 4
"STUNLIANTIX
(0GL'8F1)  EROBOIT  SLBZIET CL92161 (L1080 9S8H61| ELRTIE] ELRTIE SaNUIAAL |RI0,
€091 96T 000'8Z 000'82 LT LEFOE 0008t 00087 DYo
Tyt us'ry 000'1 0ol PELS bel'g 0001 0001 Jsamuy
(890°2S1) 10£°29$ 690 P1L 69C° 1L (€£p0Lz1) 9TC'LES G9E'FIL 69E'pIL Vel Wwea) 23] urusnepy
(L6l § LOSLYS S KOSG9S S POS'69C S Sht S 6H60LS S BUSE9S  § POS69S S Sssassw {unmdor,)
'SHNNIATY
(Mier0ar)u;y) ey 1adpng 1gpng {ajqesoanjun) [enaYy 1dpng 105pny)
aqrIOAL.| e [ewdug Jqesoat.| ey lendup
uees 2DUBINA
£10Z 10z

£10T pue pLQT "0t 2uny papuy sreay
pun,y jreaualy - [ENY pue 1a3png|
ADURILE PUn] Ul SoduRy Yy pur “SANIpUANT SINUAANY |0 ANPM(IE
VINHOR1TVD ‘006 LD18.LS10 NOLLVINVIDAYN



OPERATHONS
Piwer
Fuel
Frehd salatnes
thertime and cmergena
Unslarnis
Tnals
$nop
Equrpment wepairs
Fepiprecrt supphes
Sinuetural supplies
Rad:o marnienance
Roadd and ditch supplies
Debing and trash remenal

ADMINISTRATION
Adntimsieauvc salancs and trusiee fees
Iniurante
Professional senoccs
Retirememt
Paytoll taxes
Hespuahizangn
Wathers' compensat:on
Rent
Assestment Crpen
Aswedanent collectian
Office supplies and cqupment
Pettiils and fers

CAMTAL OUTLAY AND MAINTENANCF
Stractural aid lever epain
Major equipmem purchase
Main Deaun Pump Station
Roat and ditch reparrs

RECLAMATION DISTRICT 200, CALIFORNIA
Schedule of Expenditures - Rudget and Actual - General Fund

Years Frded June 30, X004 and 2013

2014 p{ | 1]
Vanance artsace
Ongmal Final Favomble Onhiginal Final Farnrable

Hudom Hudaer Aciusl __ tlinfavorablel Budvet Budge Actuat i Linfaw orable)
] £0.000 70000 5 40,321 % W7 H N0 § 000 8 52027 8 17.37}
35000 25,000 Jir, a0 11.3%) 34000 24000 . 46% [ERTAN
219,160 29 12§ 200349 18710 219,100 12028 229404 (10.330)

7.500 2,060 - 2000 1.500 2000 1.867 113
2.:00 2550 2408 142 31.500 > A80 240C Ll

4.000 4.000 1726 Ly 4,03 4,000 1409 b
500 3200 4696 [1.49%) 2500 3200 488 (284
15,000 16,000 B 1149 14,006 &.00) 414 1.8%8

12030 12,000 17824 {4 824) 12,000 2,000 11,907 L]
5020 2,500 204 470 4,000 2500 LLE-L 1814804
1020 1.200 - 1.upe 1.000 1.000 ions [MLILT
20.000 20000 14258 A 704 2,500 20.000 EALY) 2510
5,703 5 000 s 93K i83%) o sFm 5,500 2 o5 _23as
$ 309,360 82178 % 30 16 218 s 09360 § JE2E7Y 8 123070 % [CEAR L]
5 172,500 110200 S 1749234 § L] b 722445 T35 300 § 140852 & 14.742)
3,000 $a,062 40.60% 16,053 L7000 L2400 16850 {1.0%)
47,000 11000 2946 7438 41.000 471810 1.1 14000
53,573 Ebact ) 48609 L bl 1] 47300 49 04b 1174
3 29,420 30396 {5370 34,000 20000 19249 124

So. 40 44,050 31820 1.2%0 45000 46.350 2912 15418
21,300 42164 20.3% 21.508 18,800 2218 19284 £14.940)

B.700 B.700 B.700 - 7820 BT 1,700

B.OOG B.600 8108 %2 . 7620 84878 (&Ta)
12000 12 gon 1644 150 12.000 1200 K678 i
£.000 11.000 4.0 S0 5.000 18600 10514 (3.504}
10,509 100 9013 iz . 18,700 002 Li48

S _4NMl EEECLAL - SN AL N NS ) s EAUARRI 30088 % Ap7E § el
H ol GO 120000 S 29100 5 90 B94 § ol N0 3 600 3 w3 4B
120.000 STedT - ey 120,060 105000 2Todo T1i54
150,000 - - . 150,000 - - -
50,000 25 000 %0313 (34015 50,000 43,000 16,470 ___ A0
s 380,000 113647 3129 8 §4818 ] 180000 § 25000 $ 198655 € 189,567




70 Vgt Valey oz S il 2577 Yoz Valley A5 BV 467 WY/W CIOppeIaccountancy. com
\Weryt Geck CAGLERE Nain Tezk CABLLCE

an daccottitaney, curpumtmn | 626, 032 2850 12 §25 276 5937 e'n

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
Reclamation District 900. California
West Sacramento, California

We have audited. in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auwditing Standards issued by the Comptroller General of the United States. the financial
statements of the governmental activitics of Reclamation District 900, California (the District).
which comprise District’s basic financial statements as listed in the Table of Contents. as of June
30. 2014. and the related notes to the financial statements, and have issued our report thereon

dated January 29, 2015.

fnternal Control Over Financial Reporting

In planning and performing our audit of the financial statements. we considered the District’s
internal control over financial reporting (internal contral) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s

internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions. to
prevent or detect and correct misstatements on a timely basis. A material weaknesy is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented.
or detected and corrected on a timely basis. A significamt deficiency is a deficiency, or a
combination of deficiencies. in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Qur consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not nccessarily identify all deficiencies
in internal control that might be material weaknesses or significant deficiencies. We noted three
matters we consider to be a material weaknesses as described below.
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Postretirement Benefits Policy

While not formally documented in the Employee Handbook, the District has had a
practice of reimbursing one retired employee for certain postretirement healthcare costs.
This practice was approved in the board minutes many years ago.

When a formal policy exists, generally accepted accounting principles (GAAP) require
that an actuarial study estimate current normal costs and an estimated actuarial accrued
fiability based on assumptions of health care trends. inflation, mortality rates and so on.
Those costs are accrued as they are earned and not on a pay-as-you-go basis (GASB
Statements Nos. 43 and 45).

We recommend that the District consider formalizing its praclice in the Employee
Handbook, including actuarial methods and assumptions. Upon formalization, un
actuarial study of the District’s postretirement benefit obligations will be reguired to
properly report and disclose the costs and liabilities of such benefits in the financial
statements in accordance with GAAP. We also recommend that the District consider
possible funding vehicles for related furure liabilities

Year-end Accounting Close and Preparation of the Financial Statements

The District relies upon the external auditors to make year-end trial balance adjustments
and prepare the financial statements with related report disclosures, in order to reflect the
financial statements in accordance with generally accepted accounting principles
(GAAP). Such practice is common within the governmental industry; however, relying
upon external auditors is an external control, not an internal control, over financial
reporting. Audit standards require auditors to characterize such reliance on external
parties as a material weakness when there are material audit adjustments and added

disclosures.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audii, and accordingly.
we do not express such an opinion. The results of our tests disclosed no instances of
noncempliance or other matters that are required to be reported under Government Auditing

Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of

the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
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internal conwrol and compliance. Accordingly, this communication is not suitable for any other
purpose.

Comppn Gicsaindang Grrpuncho

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
January 29, 20135



